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January 14, 2015

Dr. Jeffrey Single

Regional Manager

California Department of ]| h and Wildlife
1234 East Shaw Avenue

Fresno, CA 93710

RE: Kern Water Bank Authority (KWBA)
2014 Conservation Credit Certificates and
2014 Endowment Fund for Credits Sold

Dear Dr. Single:

Enclosed are two sets of Conservation Credit certificates for the conservation credits sold in
2014. I have enclosed a check for EIGHT THOUSAND SIX HUNDRED TWENTY-FIVE
DOLLARS, ($8,625), representing the endowment funds for conservation credits sold in 2014.
Per the Conservation Bank Agreement (Agreement), this payment is based on the sale of 23
credits at the rate of $375.00 per credit. Paragraph 6.2 of the Agreement stipulates that K WBA
should forward the endowment funds to:

FASB, California Department of Fish and Wildlife
1416 Ninth Street, 12" Floor
Sacramento, CA 95814
Attention: Cash Receipts Group
Fund: KWB Conservation Bank Endowment

Based on previous conversations with CDFW staff, however, | am sending the payment to your
attention. If you need anything further, please call.

Very truly yours,

KERN WATER BANK AUTHORITY

General Manager

Enclosures (3)

cc:  Craig Bailey, CDFW
Thomas eeman, USFWS
Hunter Kunkel, USFWS






January 14, 2015

Mr. Thomas Leeman

U.S. Fish & W llife Service
2800 Cottage Way W2605
Sacramento, CA 95825

RE:  Kern Water Bank Authority (KWBA)
2014 Conservation Credit Certificates and
2014 End:  ment Fund for Credits Sold

Dear Mr. Leeman:

Enclosed are two sets of Conservation Credit certificates for the conservation credits sold in
2014. Iam also forwarding a check for EIGHT THOUSAND SIX HUNDRED TWENTY-FIVE
DOLLARS, ($8,625), representing the endowment fun  for conservation credits sold in 2014 to
California Department of Fish and Wildlife.

If you need anything further, please call.
Very truly Hurs,

KERN WATER BANK AUTHORITY

General Manager
Enclosure (3)

ce: Jeffrey Single, CDFW
Craig Bailey, CDFW
Hunter Kunkel, USFWS






KER V\WATERBAN <ALT 10R TY

CONSERVATION CREI T CERTIFICATE
NO. 2014-01

5.0 CREDITS

Pacific Gas and Electi Company
Carrizo to Midway Reconductoring Project, Kern County
(USFWS 81420-2011-F-0511)

nis Conservation Credit Certificate certifies that Pacific Gas and Electric Company (the
“Developer”) has acquired five (5) Conservation Cre: s in the Kern Water Bank Conse:  tion
Bank (the “Conservation Bank™), established pursuant to the Conservation Bank Agreement (the
“Conservation Bank Agreement”) dated October 2, 1997, by and among the United States Fish
and Wildlife Service (“USFWS?”), the California Department of Fish and Wildlife (“CDl "),
and Kern Water Bank Authority (“Bank Owner”).

This Certificate may be used only in satisfaction of r¢  irements identified by USFWS a  /or
DFW relating to that project of the Developer whose project is identified in the letter from
CDFW to Developer attached hereto.

This Conservation Credit Certificate is not transferable.

KERN WATER BANK AUTHORITY

Date: January 14, 2015 By:

Jarker
nuwiized Representative of Bank Owner



United States Department of the Interior

FISH AND WILDLIFE SERVICE
Sactamento Fish and Wildlife Office
2800 Cottage Way, Room W-2605
Sactatento, California 95825-1846

In Reply Refer to:

81420-2011-F-0511 JUL 25 204

JUL 28 20m
Mt. Brandon Liddell
Pacific Gas and Electtic Company
245 Matket Street, Mail Code N10A
San Francisco, California 94105
Subject: Request for Authotization to Purchase Conservation Credits from the Ketn Water

Bank Authotity for the PG&E Cartizo to Midway Reconductoring Project
Dear Mr. Liddell:

This letter is in response to a April 24, 2014 request from Dr. Btian Boroski of H.T. Hatvey and
Associates for U.S. Fish and Wildlife Setvice (Service) authotization to putchase consetvation credits
from the Ketn Water Bank Authority (IKWBA) by Pacific Gas and Electtic Company (PG&E) for
impacts resulting from the Catrizo to Midway Reconductoting Project. Additional information
related to the request was provided by Dr. Boroski in emails to the Service on June 16th and 23rd,
2014. Ctedit purchase is intended to minimize the effects of incidental take on the federally-listed as
endangered Tipton kangaroo rat (Dipodomys nitratoides nitratoides) (TIKR) and blunt-nosed leopard
lizard (Gambelia sila) as included in the Service’s biological opinion (81420-2011-F-0511) on the
California Valley Solar Ranch issued to the Department of Enetgy on June 24, 2011.

Project-telated impacts consisted of 1.19 acres of temporary disturbance to TKR habitat and 4,75
acres of temporary disturbance and 0.01 actes of permanent disturbance to blunt-nosed leopatd
lizard habitat. Based on the compensation ratios in the  iological opinion, PG&E requests to
purchase 4.78 consetvation credits at Kern Water Bank to minimize the effect of incidental take on
these species. As the KWBA does not sell pattial credits, total credit purchase will be five (5)
credits.

The biological opinion analyzed 1.14 actes of potential impacts to the TKR in the form of
temporary habitat disturbance related to project implementation. The actual amount of temg 1y
disturbance that resulted from the project exceeded the amount analyzed in the biological op.  n
by 0.05 acres. The Setvice concurs with Dr. Boroski that the additional 0.05 actes of tempor:
impacts was unlikely to result in additional hatm and harassment to TKR than was analyzed in the
biological opinion. This determination is based on ncgative results of pre-disturbance trapping for
TKR and the genetal low quality habitat the additional impacted area provided TKR.



Mt. Brandon Liddell

The Setvice authorizes the purchase of five (5) consetvation credits from the KWBA by PG&E to
compensate for project-telated effects to TKR and blunt-nosed leopard lizard.

If you have any questions regarding this letter, please contact Justin Sloan, Senior Fish and Wildlife
Biologist, or Thomas Leeman, Chief, San joaquin Valley Division, at the letterhead address or at
(916) 414-6600.

Sincerely,
[@Qﬁﬂﬁ ﬂf“'@&p/
Danie] Rv It

Deputy Assistant Field Supervisor

cc: :
Jonathan Parker, Kern Water Bank Authotity, Bakersfie. CA

Dave Hacker, California Department of Fish and Wildlife, Fresno, CA
Brian Boroski, H.T. Harvey and Associates, Fresno, CA






Brandon Liddell
May 20, 2C 1}
Page 2

not done so already, PG&E must also secure approval from the USFWS for purchase of
conservation credits at the Kern Water Bank.

If you have any questions regarding this letter, | :ase contact Dave Hacker, Senior
Environmental Scientist, at (805) 594-6152 or david.hacker@ dlife.ca.gov.

N

Jeffrey R* Single, Ph.D'
Regional Manager

Sinc

cc: "’J/onathan Parker
Kernh Water Bank Authority
1620 Mill Rock Way, Suite 500
Bakersfield, California 93311

Thomas Leeman

United States Fish and Wildlife Service
2800 Cottage Way, Room W-2605
Sacramento, California 95825-1846

ec.  Craig Bailey
Dave Hacker
California Department of Fish and Wildlife



January 14, 2015

Keith Jones
Seneca Resources
4800 Corporate Court
Bakersfield, CA 93311
RE: Conservation Credit Certificate #2014-02

Dear Mr. Jones:

Enclosed, please find the above captioned Conservation Credit Certificate confirming your prior
purchase of 10 credits from the Kern Water Bank Authority Conservation Bank.

Original copies of this credit certificate are being forwa d to the United States Fish and
Wildlife and the California Department of Fish and Wil fe. '

We have forwarded the Endowment Fund ($375.00 per credit) collected at the time of purchase
to the California Department of Fish & Wildlife.

Please submit a report on your project, when completed, r inclusion in our Annual Report to
California Department of Fish and Wildlife and United States Fish and Wildlife Service. We
appreciate your interest in our conservation bank and hope we can be of service to you in the
future.

Very truly urs,

KERN WATER BANK AUTHORITY

General Manager

Enclosures (1)
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United States Department of the Interior

FISH AND WILDLIFE SERVICE
~12 Sactamento Fish and Wildlife Office
In Reply Refer to: 2800 Cottage Way, Suite W- 15

08ESMF00- Sacramento, California 95825-1846
2014-TA-0397

JUN 5201
Mt. Brad Elliot

Seneca Resources
2131 Mars Coutt
Bakersfield, California 93308

Subject: Request for Authorization to Obtain Conservation Credits from the Kern Water
Bank Authority for the Seneca Western Minerals Wells Project, Kern County,
California

Dear Mr. Elliot:

This letter responds to your July 18, 2013, request for U.S. Fish and Wildlife Service (Service)
authotization for the purchase of conservation credits from the Kern Water Bank Authority
(KWBA) by Seneca Resoutces (Seneca), as compensation for ground disturbing activities associated
with the proposed Seneca Western Minerals Wells Project (project). The purchase of these credits
by Seneca is intended to minimize the effects of incide 1 take upon the federally-listed as
endangered blunt-nosed leopard lizard (Gambelia sild) and San Joaquin kit fox  “ulpes macrotis mutica),
resulting from project-related impacts. Federal incidental take authorization for the project would
be extended through the Kern Water Bank Habitat Conservation Plan/ Natural Community Conservation
Plan (HCP/NCCP).

"The proposed project is located in Section 20, Township 11 south, Range 23 east, Mount Diablo
Base and Meridian, in the Pentland U.S. Geological Sutvey 7.5-minute Quadrangle, south of
Highway 166, southeast of the City of Maticopa, Kemn County, California. The proposed project is
within HCP/NCCP Master Permit area.

"The proposed project involves site preparation and gr:  ag for nine production wells, three injec n
wells, and their associated pipelines and roads over 9.2 acres on an approximately 17-acte site within
an active oil production area.

Blunt-nosed leopard lizard was not observed during protocol surveys conducted in spring and
summer of 2010, 2011, and 2012. Additionally, San Joaquin kit fox or signs of their past presence
were not obsetved during project surveys. The Califor . Natural Diversity Database records
identify multiple occutrences of blunt-nosed leopard lizard and San Joaquin kit fox within a 5-mile
radius of the proposed project right-of-way. The project site is located within the western Kern
County core atea of natural lands, an area targeted for 2 protection of blunt-nosed leopard lizard,
San Joaquin kit fox and their habitat. Construction of ¢ pipeline will result in the permanent
disturbance within 9.2 acres of habitat for the blunt-nosed leopatd lizard and San Joaquin kit fox.

The Service concludes that it is reasonably likely this project w  result in incidental take of b .t
nosed leopard lizard and San Joaquin kit fox by harm through loss of breeding, feeding, and
sheltering habitat. To avoid and minimize the amount dext | that these species will be affected
by project activities, Seneca will incorporate all the avoidance measutes described in your

May 23, 2014, email sent to the Service.



Mz, Brad Elliot 2

The Service authorizes this project to proceed under the HCP/NCCP. To compensate for the
effects of the project including 9.2 actes of habitat loss, Seneca will purchase 10 conservation credits
from the KWBA. Additionally, Seneca has proposed to preserve a 28.56 acre conservation area that
will be protected in perpetuity through dedication of a permanent conservation easement. The
purchase of KWBA credits must be completed in full and a copy of the fully executed credit sales
agreement received by the Setvice priot to any surface disturbance associated with this project.

If you have any questions regarding this response, please contact Hunter Kunkel, Fish and Wildlife
Biologist, or Thomas Leetnan, Chief, San Joaquin Valley Divis:  at (916) 414-6600.

Sincerely,

\ N

Daniel Russell
Deputy Assistant Field Supervisor



State of California — The Natural Resources Agency EDMUND G. BRQWN, Jr., Governor
DEPARTMENT OF FISH AND WILDLIFE CHARLTON H. BONHAM, Director §
Central Region

1234 East Shaw Avenue
Fresno, California 93710
www.wildlife.ca.gov

September 15, 2014

SEP 8 01
Brad Elliott

Vice President, West Division
Seneca Resources

2131 Mars Court

Bakersfield, California 93308

Subject: Seneca Western Minerals DEC-12 Well Project, Kern County, California
Request for Approval of Habitat Compensation Purchase at Kern Water
Bank

"Dear Mr. Elliott:

The California Department of Fish and Wildlife (Department) has reviewed your request
to mitigate for the above proposed Project through the Kern Water Bank Authority's
(KWBA) Kern Water Bank (KWB).

The proposed Project includes the development, operation, and maintenance of 9
production wells, 3 injection wells, and associated pipelines, electrical power lines and
roads on 12 well pads within an existing oilfield for the continued exploration,
development, production, recovery and processing of oil and gas reserves. The Project
will result in the disturbance of 10.65 acres of land on an approximately 17-acre
property.

The Project site is located approximately 2.5 n  3s south-southeast of the City of
Maricopa within Kern County, California. The Project site is within an existing oilfield
within the Division of Qil, Gas and Geothermal Resources (DOGGER) Administrative
Boundary of the South Midway Sunset Qil Field in portions of Sections 19 and 20,
Township 11 North, Range 23 West, San Bernardino Baseline and Meridian, within the
Pentland United States Geological Survey 7.5-minute topographic q drangle. The
proposed Project is within the Kern Water Bank Authority’s HCP/NCCP Master Permit
area.

Of the 10.65-acre disturbance area, 1.13 acres consist of existing roads and disturbed
surfaces, whereas 9.52 acres consist of non-native gras: nd and saltbushsc b
habitat. The Project is expected to cause the permanen )ss of 9.40 acres and the
temporary loss 1.25 acres of habitat for the State and federally endangered a  State
fully protected blunt-nosed leopard lizard (Gar elia sila. 3NLL), the State threatened
and federally endangered San Joaquin kit fox (Vulpes macrotis mutica), andt  State
threatened San Joaquin antelope squirrel (Ammospermophilus nelsoni). In addition the

Conserving California’s Wildlife Since 1870






Brad Elliott, Seneca Resources
September 15, 2014
Page 3

implementation, Seneca Resources has acquired the State Incidental Take Permit (ITP
#2081-2011-072-04), pursuant to Fish and Gar : Code section 2081(b).

The United States ‘ish and Wildlife Service (USFWS)has itified Seneca Resources in
a letter dated June 5, 2014, that the Project is suitable for inclusion under the K 'BA
section 10 Master Permit to cover Project-re ited incidental take under the Federal

Endangered Species Act, and ten (ten) conservation credits shall be purchased from
the KWBA.

The Department concurs that KWB is an appropriate location to partially compensate for
the loss of habitat that will result from Project implementation and that the KWBA may
issue a Conservation Credit Certificate for ten ( )) credits. In addition, as required in
the Project ITP #2081-2011-072-04, Seneca Resources will also provide for both the
permanent protection and management of 28.2 acres of Habitat Management lands.
Please note that this letter does not grant Incidental Take Authority under CESA for this
Project under the State Incidental Take Permit eld by the KWBA. Refer to the ITP
discussed above for take minimization measures that are required to be implemented
during Project implementation.

If you have any additional questions, please contact Craig Bailey, Senior Environmental
Scientist, at the address provided on this letterhead, by telephone at
(559) 243-4014, extension 227, or by electronic mail at Craig.Bailey@wildlife.ca.gov.

Sincerely,

Jeffre"y . Single, Rh.D.
Regional Manager

cc: Thomas Leeman
United States Fish and Wildlife Service
28 ) Cottage Way, Room W-2605
Sacramento, California 95825-1846

Jonathan Parker

ern Water Bank Authority
1620 Mill Rock Way, Suite 500
Bakersfield, California 93311






K 3RNWATE R 3BANK AUTHORITY

CONSERVATION CRED! 'CERTIFICATE
NO. 2014- 3

8.0 CREDITS

Phillips 66 Company
Phillips 66 Company Middlewater Gas Line Project, Kern County
(USFWS OS8ESMF00-2013-TA-0525)

This Conservation Credit Certificate certifies that Phi ps 66 Company (the “Developer”) has
acquired eight (8) Conservation Credits in the Kern Water Bank Conservation Bank (the
“Conservation Bank™), established pursuant to the Conservation Bank Agreement (the
“Conservation Bank Agreement”) dated October 2, 1¢ ', by and among the United States Fish
and Wildlife Service (“USFWS”), the California Dep ment of Fish and Wildlife (“C1 'W?),
and Kern Water Bank Authority (“Bank Owner”).

This Certificate may be used only in satisfaction of requirements identified by USFWS and/or
CDFW relating to that project of the Developer whose pr :ct is identified in the letter from
CDFW to Developer attached hereto.

This Conservation Credit Certificate is not transferable.

KERN WA" R BANK AUTHORITY

Date: January 14, 2015 By:

/ sentative of Bank Owner



United States Department of the Intetior

FISH AND WILDLIFE SERVICE
Sacramento Fish and Wildlife Office
In Reply Refer to: 2800 Cottage Way, Suite W-2605
OBESMEOD- Saceamento, California 95825-1846
2013-TA-0525
JUN 5201
Mt. Jim Adams
Phillips 66 Company
3900 Kilroy Airport Way, Suite 210
Long Beach, California 90806
Subject: Request for Authorization to Obtain Consetvation Credits from the Ketn Water
Bank Authority for the Phillips 66 Middlewater Gas Line Project, Kern County,
California
Drear Mr, Adams:

This Jetter responds to your October 21, 2013, réquest for U.S, Fish and Wildlife Service (Setvice)
authotization for the purchase of conservation credits from the Kern Water Bank Authonity
(IKWBA) by Phillips 66, LLC (Phillips 66), as compensation for ground disturbing activities
associated with the proposed Phillips 66 Middlewater Gas Line Project (project). The putchase of
these credits by Phillips 66 1s intended to minimize the effects of incidental take upon the fedesally-
listed as endangered blunt-nosed leopard Yizard (Gambelia sild) and San Jeaquin kit fox (Viipes macrotis
mntica), resulting from project-related impacts. Fedeml cidental take authorization for the project
would be exténded through the Kern Water Bank Habitat Conservation Plan| Natsral Community
Conservation Plan (HCP/NCCP) (1997).

The proposed project is located in Section 10, Townshin 28 south, Range 20 east, Mount Diablo
Base and Meridian, in the Carnetos Rock U.S, Geologi  Sutvey 7.5-minute Quadrangle, (notthern
reach UTM coordinates 118 245024 meters east, 3932028 meters notth, and southern reach UTM
coordinates 115 249867 meters east, 3925408 tuetets north), 3.6 miles west of the intetsection of
Highway 33 and Seventh Standard Road, Kern County, California. The proposed project is within
HCP/NCCP Master Pertit atea.

The proposed project involves the installation of approximately 5.3 miles of 4-inch pipe natural gas
pipeline. ‘The pipeline will be buried below the existing ) — 15 feet wide dirt access road.
Vegetation along the access route is a patchwork of valley saltbush scrub and non-native annual
grassland, Phillips 66 anticipates that a width of appro  ately 20 feet will be subject to distutbance
from the pipeline installation. The new pipeline will parallel two existing 8-inch pipelines that
Phillips 66 catrently operates. Ptoject activities will include hauling and setting pipe, excavation and
trenching, welding, and backfilling, The line will connect into an existing Southern California Gas
line at the line’s intersection with Seventh Standard Road.

Five blunt-nosed leopard lizatds were observed during biological surveys in spring and summer of
2013. Additionally, San Joaquin kit fox scat was observed along the project access toad. The
California Natural Diversity Database records identify multiple occurrences of San Joaquin kit fox
and blunt-nosed leopard lizard within a 5-mile radius of the proposed project tight-of-way.
Construction of the pipeline will result in the temporary disturbance within 6.4 acres of habitat for
the blunt-nosed leopard lizard and San Joaquin kit foz.



M. Jim Adams 2

The Sexvice concludes that it is reasonably likely this praject will result in incidental take of bluat-
nosed leopard lizard and San Joaquin kit fox by a vatiety of factots, including harassment and
mottality from destruction of habitat and vehicle strikes related to project construction. To aveid
and minimize the amount and extent that these species will be affected by project activities, Pt ps
66 will incorporate all the avoidance measutes described in your October 21, 2013 letter and L e
Mitchell's April 23, 2014 reports sent to the Sexvice.

The Setvice authorizes this praject to proceed under the HCP/NCCP. Under the HCP/NCCP, the
consetvation credit fatio for projects on non-protected land in Kern County with permanent effects
on listed species habitat is 3:1, and the ratio for temporary effects is 1.1:1. The effects associated
with this project will be of a temporary nature. To compensate for the effects of the project
including 6.4 actes of habitat loss, Phillips 66 will purchase 8 consesvation credits from the ICWBA.
The purchase of KWBA credits must be completed in full and a copy of the fully executed credit
sales agteement received by the Segvice ptior to any surface disturhance associated with this project.

If you bave any questions regarding this response, please contact Hunter Kunkel, Fish and Wildlife
Biologist, or Thomas Leeman, Chief, San Joaquin Valley Division at (916} 414-6600.

Sincerely,

ol

an Russell
cputy Assistant Field Supetvisor










Jim Adams

Phillips 66 Company
October 30, 2014
Page 3

the Project ITP No. 2081-2014-036-04, Phillips 66 will also provide for both the
permanent protection and management of 10 acres of Habit Management lan:

Please note at this letter does not gr it Incidental Take Authority under the C: rni
Endangered Species Act for this Project under the State Incidental Take Permit 1 by
the KWBA. Referto the ITP discusse above for take minimization measures t! ire
required to be implemented during Project implementation.

If you have any additional questions, please contact Craig Bailey, Senior Environ  :ntal
Scientist (Supervisor), at the address provided on this letterhead. bv telenhane at
(559) 243-4014, extension 227, or by electronic mail &

[ o VNPV [

CC: Thomas Leeman
United States Fish and Wildlife Service
2800 Cottage Way, Room W-2605
Sacramento, California 95825-1846

Jonathan Parker

Kern Water Bank Authority
1620 Mill Rock Way, Suite 500
Bakersfield, California 93311





